The Pros and Cons for Nonprofits

Accepting

Bitcoin and other cryptocurrencies have exploded onto the market. Should your nonprofit cash in on the virtual currency trend or is it better to avoid
the risk? Understand the pros and cons before you decide.
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The Cons The Pros
Cryptocurrencies can seem, well, cryptic. It's new territory, Cryptocurrency is new, but it might not be as rare as you think.
and that means there might be some kinks to work out. According to Bitcoin.com, there were 40 million digital wallets
in mid-2019.

) Cryptocurrencies are still fairly niche. Many people don’t
use — or understand - them. () Third-party services make it easy to accept Bitcoin. You

() Cryptocurrencies can be unstable. The value of a don’tneed to be a cryptocurrency expert,

cryptocurrency can drop suddenly. () Third-party services can convert cryptocurrency and

) Cryptocurrency exchanges can be hacked. Exchanges transfer the funds to your bank account.

have lost millions of dollars in hacks. © Processing fees tend to be low - often less than what

: i ies charge.
() Cryptocurrency donations can be anonymous. credit card companies charge

You might not be able to identify the donor. () Bitcoin donations are donations. Not accepting Bitcoin
can mean turning down donations.

The Bottom Line:

As an organization, you have to decide if the reward of receiving a bitcoin donation is worth the risks involved with the new cryptocurrency
frontier. The important thing is to make the decision collectively as an organization and to document your decision and the reasons behind it.
As a nonprofit organization or board member, you have a fiduciary responsibility to be careful money stewards.

Before Accepting Bitcoin Donations:

Seek advice from your legal counsel.

Get all stakeholders involved in the decision. Monitor the entire process.

Informational statements regarding insurance coverage are for general description purposes only. These statements do not amend, modify or supplement any insurance policy. Consult the actual policy or your agent

for details regarding terms, conditions, coverage, exclusions, products, services and programs which may be available to you. Your eligibility for particular products and services is subject to the final determination of
underwriting qualifications and acceptance by the insurance underwriting company providing such products or services. This website does not make any representations that coverage does or does not exist for any
particular claim orloss, or type of claim or loss, under any policy. Whether coverage exists or does not exist for any particular claim or loss under any policy depends on the facts and circumstances involved in the claim or
lossand all applicable policy wording.

Document your decisions, reasons and actions.

Theinformation provided in this article does not, and is not intended to, constitute legal advice; instead, all information, content, and materials available on this site are for general informational purposes only.
Information in this article may not constitute the most up-to-date legal or other information. Readers of this article should contact their attorney to obtain advice with respect to any particular legal matter. No reader
of this article should act or refrain from acting on the basis of information on this site without first seeking legal advice from counsel. Only yourindividual attorney can provide assurances that the information contained
herein - and your interpretation of it - is applicable or appropriate to your particular situation. All liability with respect to actions taken or not taken based on the contents of this article are hereby expressly disclaimed.
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